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Approval  of  annuat  Unancial  atatements 


! am  responsible  for  the  preparation  of  these  annual  financial  statements,  vyrtiich  are  set  out  on  pages  5 to  42,  in  terms  of 
Section  1 26{1 ) of  the  Municipa!  Finance  Management  Act  and  which  I have  signed  on  behatf  of  the  Munidpality, 

1 certify  that  the  salaries,  allowances  and  benefrts  of  Coundllors,  as  disdosed  in  note  26  of  these  annuai  finandal 
statements  are  within  the  upper  timits  of  the  framework  ensrisaged  in  Section  219  of  the  Constitution,  read  with  the 
Remuneration  of  Public  Officer  Bearers  Act  and  the  Mlnister  of  Provlndal  and  Locai  Government’s  determination  in 
accordance  wlth  this  Act. 


R P Mnguni 
Municipai  Manager: 


3 


iVfthonjaneni  Municipality 
AMNUAL  FINANCIAL  STATEMENTS 
for  the  year  ended  30  June  201 3 


Index 

Statement  of  Financial  Position 
Statement  of  Financiai  Performance 
Statement  of  Changes  in  Net  Assets 
Cash  F!ow  Statement 

Statement  of  Comparison  of  Budget  and  Actual  Information 
Accounting  Policies 

Notes  to  the  Annual  Financial  Statements 
Appendix  A:  Grants 

Appendix  B:  Analysts  of  Property,  Plant  and  Equipment 
Appendix  C:  Segmental  Analysis  of  Property,  Plant  and  Equipment 
Appendix  D.  Segmentai  Statement  of  Financial  Performance 


Page 

5 

6 

7 

8 
9 

10-16 

17-35 

36 

37-40 

41 

42 


4 


Mthonjanenf  Municipafity 

STATEMENT  OF  FINANCIAL  POSITION 

asat  30  June  2013 

Note 

2013 

2012 

R 

R 

ASSETS 

Current  assets 

75  287  271 

67  544  766 

Cash  and  cash  equivalents 

2 

721 

16  062  924 

Trade  and  other  receivables  from  exchange  transactions 

3 

2 525  592 

1 572  295 

Other  receivables  from  non-exchange  transactions 

5 

5 312  552 

4 331  577 

fnventories 

6 

408  407 

251  806 

Investments 

7 

67  040  000 

45  040  000 

Non-current  assets  heid  for  sale 

12 

- 

286164 

Non-current  assets 

124  967  264 

97  109  972 

Property,  ptant  and  equipment 

8 

122  435  842 

94  493  247 

Intangible  assets 

9 

40  753 

67  934 

Investment  property 

10 

2 490  079 

2 548  202 

Heritage  Assets 

11 

589 

589 

Total  assets 

200  253  946 

164  654  738 

LIABILITIES 

Current  liabilitles 

18  463  942 

18  588  471 

Trade  and  other  payables  from  exchange  transactions 

13 

2 498  181 

2 553  834 

Consumer  deposits 

14 

1 002  240 

799  220 

Current  provisions 

16 

379  446 

385  799 

Current  portion  of  unspent  conditional  grants  and  receipts 

17 

13  526  452 

14  849  618 

Bank  Overdraft 

1 057  624 

Non-current  liabillties 

5 761  040 

3 500  782 

Non-current  provisions 

18 

3 449  040 

931  920 

Defined  benefit  plan  obligations 

38 

2 312  000 

2 496  426 

Non-current  liabilities  held  for  sale 

- 

72  436 

Total  liabilities 

24  224  982 

22  089  253 

Net  assets 

' 

176  028  963 

142  565  485 

NET  ASSETS 

Accumulated  surpius  / (deficit) 

176  028  963 

142  565  485 

Totat  net  assets 

176  028  963 

142  565  485 
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Mthonjaneni  Muntclpality 
STATEMENT  OF  FINANCIAL  PERFORMANCE 
for  fhe  year  endlng  30  June  2013 

Note 

2013 

R 

2612 

R 

Revenue 

Property  rates 

19 

7 085  283 

6105  979 

Property  rates  - penalties  imposed  and  collection  chaiges 

19 

336  508 

544  680 

Service  charges 

20 

17  774  835 

14  412  831 

Renfal  of  facilities  and  equipment 

21 

498  156 

457  265 

Interest  earned  - external  investments 

22 

3 409  693 

2 762  931 

Flnes 

2 461  971 

1 581  532 

Licences  and  pennits 

2 795  475 

2 773  694 

Government  grants  and  subsidies 

23 

63  360  549 

49  698  413 

Provision  for  Bad  Debt 

. 

1 530  293 

Other  income 

24 

427  866 

1 056  986 

Total  revenue 

98150  335 

80  924  604 

Expenses 

Employee  related  costs 

25 

15107  723 

13  945  426 

Remuneration  of  counciilors 

26 

2 666  396 

2 550  819 

Allovrfance  for  impairment 

82  851 

Collecfion  costs 

58  970 

50  899 

Depredation  and  amortisation  expense 

8;9&10 

3198  958 

2 553  362 

Repairs  and  maintenance 

2 191  992 

1 741  464 

Bulk  purchases 

28 

14  295  429 

11  944  444 

Contracted  services 

29 

3 204  341 

765  694 

General  expenses 

30 

20  267  001 

11  245  896 

Adjustments  to  leave  pay  provislons 

19  056 

124  530 

Adjustments  to  landflll  site  rehabilitation  provisions 

2 517120 

931  920 

Total  expenses 

63  609  837 

45  854  454 

63  107  703 

Gain  / (loss)  on  sale  of  assets 

31 

(257) 

. 

(Deftcltj/Surplus  from  discontinued  operations 

39 

13318 

(73  150) 

Surplus  / (deflclt)  for  the  perlod 

34  540  496 

34  997  000 

r"  1 
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Mthonjaneni  Munlcipaiity 

CASH  FLOW  STATEMENT 

as  at  30  June  2013 

Note 

2013 

2012 

R 

R 

CASH  FLOWS  FROM  OPERATING  ACTIVITIES 

Receipts 

98  150  591 

80  642  596 

Sales  of  goods  and  services 

27  992  101 

28  181  252 

Grants 

63  360  549 

49  698  413 

Interest  received 

3 409  693 

2 762  931 

Other  receipts 

3 388  248 

Payments 

63  107  958 

31  680  199 

Employee  costs 

17  774  119 

16  496  245 

Suppliers 

37  766  771 

15  183  954 

Other  payments 

7 567  068 

Net  cash  fiows  from  operating  activities 

32 

35  042  632 

48  962  397 

CASH  FLOWS  FROM  INVESTING  ACTIVITIES 

Purchase  of  fixed  assets  (PPE) 

8 

(29  283  943) 

(25  071  482) 

Proceeds  from  sale  of  flxed  assets 

2 1 92  982 

Purchase  of  intangibles 

(23  912) 

Net  cash  flows  from  investing  activities 

(29  307  855) 

(22  878  500) 

CASH  FLOWS  FRONI  FINANCING  ACTIVITIES 

tncrease/(Decrease)  in  consumer  deposits 

203  020 

308  879 

Net  cash  flows  from  flnancing  activities 

203  020 

308  879 

Net  Increase  / (decrease)  In  net  cash  and  cash  equivalents 

5 937  797 

26  392  776 

Net  cash  and  cash  equivalents  at  beglnnlng  of  period 

61  102  924 

34  710  148 

Net  cash  and  cash  equivaients  at  end  of  period 

33  ; 

67  040  721 

61  102  924 
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Mthonjaneni  Municipality 
ACCOUNTING  POLICIES 
for  the  year  ending  30  June  201 3 

1 BASISOFACCOUNTING 

1.1  BASIS  OF  PRESENTATION 


These  annual  financial  statements  have  been  prepared  in  accordance  with  Generaily  Recognised  Accounting 
Practice  (GRAP),  issued  by  the  Accounting  Standards  Board  in  accordance  with  Section  122(3)  of  the  Municipal 
Finance  Management  Act,  (Act  No  56  of  2003). 


The  principal  accounting  poiicies  adopted  in  the  preparation  of  these  annua!  financial  statements  are  set  out 
below. 

Assets,  liabilities,  revenues  and  expenses  have  not  been  offeet  except  when  offsetting  is  required  or  permitted 
by  a Standard  of  GRAP. 

The  accounting  policies  applied  are  consistent  wiUi  those  used  to  present  the  previous  year's  financial 
statements,  unless  explicitly  stated.  The  details  of  any  changes  In  accounting  policies  are  expiained  in  the 
relevant  policy. 

1.2  PRESENTATION  CURRENCY 

These  annual  financial  statements  are  presented  in  South  African  Rand,  which  is  the  functional  currency  of  the 
municipality, 

1.3  GOING  CONCERN  ASSUMPTION 

These  annual  flnancial  statements  have  been  prepared  on  the  assumption  that  the  municipality  will  continue  to 
operate  a$  a gotng  concern  for  at  least  the  next  12  months. 

1.4  COMPARATIVE  fNFORMATION 

Budget  infonnation  in  accordance  with  GRAP  24,  has  been  provided  to  these  financial  statements  and  forms 
part  of  the  audlted  annual  financial  statements. 

When  the  presentation  or  classification  of  items  in  the  annuai  financiai  statements  is  amended,  prior  period 
comparative  amounts  are  restated.  The  nature  and  reason  for  the  reclassification  is  disclosed.  Where 
accounting  errors  have  been  identified  in  the  current  year,  the  correction  is  made  retrospectively  as  far  as  is 
practicable,  and  the  prior  year  comparatives  are  restated  accordingly.  Where  there  has  been  a change  in 
accounting  policy  in  the  current  year,  the  adjustment  is  made  retrospectively  as  far  as  is  practicable,  and  the 
prior  year  comparatives  are  restated  accordingly. 

1.5  TAXATION 
Normal  Tax  Expense: 

No  provision  has  been  made  for  taxation  as  the  municipality  is  exempt  from  taxatlon  in  terms  of  section  1 0 (1  )(a) 
of  the  Income  TaxAct. 

Value  Added  Tax  (VAT): 

The  municipality  accounts  for  VAT  on  accrual  basis,  based  on  the  approval  received  from  the  Commissioner  for 
South  Afrtcan  Revenue  Services  to  an  application  by  the  Municipality,  {^rmission  has  been  given  to  remit  or  claim 
for  value  - added  tax  on  the  payments  basis  for  debtors  and  creditors. 

STANOARDS,  AMENDMENTS  TO  STANDARDS  AND INTERPRETATIONS  ISSUED  BUT  NOT  YET 

1.6  EFFECTIVE 


The  following  GRAP  standards  are  effective  and  have  been  adopted  by  the  municipality; 

GRAP  21  Impairment  of  non-cash  generating  assets  primarity  held  for  service  deiivery.The  recoverable  service 
amount  is  the  higher  of  future  value  less  costs  to  sell  and  value  in  use. 

GRAP  23  Revenue  from  Non-Exchange  Transacrions  (Taxes  and  Transfers),  Recognised  as  revenue  to  extent 
that  conditions  have  been  met  and  Recognise  liability  to  extent  friat  conditions  have  not  been  met, 

GRAP  24  Presentation  of  Budget  fnformation  in  Finandal  Stetements;  Regulated  by  National  Treasury  to 
present  comparison  between  budget  and  acfoal  amounte  on  comparable  basis,  between  the  last  approved 
budget  and  final  budget  including  explanation  of  materia!  variances  in  the  notes. 
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Mthonjaneni  Municipaii^ 

ACCOUNTING  POLICIES 
^ the  year  enc&ng  30  Aine  2013 

GRAP  26  Impairment  of  cash  generating  ass^  hekl  wi^  the  primarily  otqective  of  genetating  a conmerdal 
return.  The  recoveraɓie  amonut  is  the  highef  of  hjture  value  less  cost  to  seil  and  value  bi  use 
GRAP  103  Heritage  Assets  -These  are  asseis  Hiat  are  hetd  indefintte  paiodf^M'tfiebenerit  presentand 
future  generations.lnitiai  recognltlon  Is  at  cost.LSiless  acqisred  through  a non^xchange  transtfion,  then  it  is 
recognlsed  at  fair  vaiue. 

GRAP  104  Financiat  Assetsarecash.residualinterest  manotherentityandaairtfractu^  rigltitoredveca^or 
another  flnancial  assel  or  exdiange  flnandal  assets  or  liabilitfes  under  potentially  favourabie  condilions. 

The  following  standards,  amendments  to  standards  and  int^oretations  fove  been  issued  birt  are  nol  yet 
effective  and  have  not  been  early  adopted  by  the  irwrucipality; 

GRAP  20 
GRAP105 
GRAP106 
GRAP107 

1 .7  5VEBTS  AFTER  REPORTiNG  DATE 

Events  after  reporting  date  that  are  dassified  as  adusting  events  are  acccnjnted  for  rti  the  annual  financial  statements. 
The  events  after  the  reporting  date  that  are  ciassified  as  non-adusting  events  have  been  disclosed  in  the  notes  to 
the  annual  fnancial  slatements. 

1.8  COUMITMENTS 

llems  are  classified  as  commltments  where  the  municipality  commits  rtsetf  to  future  transactions  Ihat  wilt  resirtl  in  the 
future  outflow  of  resources. 

1.9  BUOGET INFORMATION 

Budget  infcrmation  in  acoordance  'Mlih  GRAP  24,  has  been  provided  to  ihese  finactcial  statements  «td  forms 
part  of  the  audlted  annual  finsncia!  ststsments. 


2 2 PROPERTY.  PLANT  AND  EQUIPMENT 

2.1  INtTIAL  ReCOGNITtON 

Property,  plant  and  equipment  are  langibie  non-ajrreni  assels  (inciuding  infrastructure  assets)  that  are  held  for 
use  in  the  productlon  or  supply  of  goods  ot  services,  rental  (o  olhers.  or  for  administralive  purposes,  and  are 
expscted  to  be  used  during  more  than  one  year.  Items  of  properly,  Frtant  and  equipment  are  initialiy  recognised 
as  assets  on  acqulsitlon  date  and  are  milially  recorded  at  cost.  The  cost  of  an  item  of  properiy,  plant  and 
equlpment  is  Ihe  purchase  price  and  crther  costs  attribulable  lo  bring  the  asset  lo  Ihe  locat'ion  and  condition 
necessary  for  it  to  be  capable  of  opefsttng  In  Ihe  manner  intended  by  (he  municipailty.  Trade  discounts  and 
rsbates  are  deducted  in  arriving  al  the  cost.  The  cost  also  irtdudes  the  nscessary  cosls  of  dismantllng  ano 
removlng  the  esset  end  resloririg  the  sKe  on  which  it  is  located. 

Whan  slgnlflcent  components  of  an  item  of  property,  plant  and  equipmant  have  different  useful  lives,  they  are 
eccountsd  for  es  separats  itsms  (majorcorr^nenls)  of  property,  plant  and  equipment. 


Where  an  asset  Is  acquired  by  the  murMcipality  for  no  or  nominal  considefalion  (i.e.  a non-exchange 
transactton),  the  cost  Is  deemed  to  be  equal  to  tfie  fair  value  of  that  asset  on  the  daia  acquired 


Wnere  an  Item  of  property,  plant  and  aquiiMnant  is  acquired  m exdiange  for  a non-monetary  asset  or  monelary 
assets,  or  a comblnatlon  of  monetary  and  norvmonetay  assets,  the  ass^  acquired  is  inihatly  measured  at  ^ir 
value  (the  cost).  If  the  acquired  item's  fair  value  was  not  determinable,  ifs  deemed  cosl  is  the  carryirtg  amount 
oftha  a8aet(8)  given  up, 

Major  spare  parts  and  serviclng  equipment  quallfy  as  property,  plarrt  and  equipmenl  when  the  municipality 
expecis  to  use  them  during  more  than  one  p^iod.  ^nilarly,  if  the  major  spare  parts  and  s«viting  equipment 
can  be  used  only  in  connection  with  an  i^  of  piant  and  equipmertL  they  are  acoounled  for  as 

property,  plant  and  equipment. 

2.3  SUBSEQUENT  MEASUREMENT  • C05T  UODEL 

Subsequent  to  inltial  recognltirm,  items  of  property,  plarrt  and  equipmerrt  are  measured  at  co^  iess 
accumulated  depreciation  and  Impairment  losses.  Land  is  not  deprectaled  as  il  is  deemed  to  have  an  indefinite 
usefui  iife. 

Wnere  the  munlcipatlty  replaces  parts  of  an  assei,  it  dereo^nises  the  part  crf  the  asset  being  replaced  and 
capltaiises  the  new  component.  Subsequent  expendituie  incuTed  cx)  an  asset  is  capittiised  v4ien  it  increasss 
the  capacily  or  fijture  economlc  beneffts  associated  with  the  asseL 


2.4  DEPRECIATION  AND  IMPAIRMENT 

Depreciatlon  is  calculated  on  the  depreciable  anounL  u»ng  the  ^rti^4ne  metood  over  Ihe  estimated  usetol 
lives  of  ihe  assets.  Components  of  assets  ihat  are  significarrt  ki  relafion  to  the  whole  asset  and  that  have 
different  useful  lives  are  depreciated  separately,  The  annual  depred^on  rates  are  based  on  the  foHowing 
estimated  average  asset  lives: 


Infrastructure 

Other 

Dwelings 

30 

FumitLre  ^ tifice  equqxnent 

5-10 

Electricity  infrasfructure 

20-30 

Machinery  and  ecpjipment 

4-15 

Roads 

10-50 

Transpwt  assets 

7-10 

Waste  disposal 

50 

Watwasstis 

15-20 

Non  residentia!  buildings 

30 

Computw  equipment 

5 

ffiologcal  assete 

15-30 

Caa^eries 

30 
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Mthonjaneni  Municipality 
ACCOUNTiNG  POLICi£S 
for  the  /ear  ending  30  June  2013 


The  residuaf  value,  the  useful  life  of  an  asset  and  the  d^>rec^ion  method  is  reviewed  areiuafly  and  any  changes 
are  recognised  as  a diange  in  accounting  estimate  in  the  Slatem««  c#  Fmare^i  Paformance. 

The  municipality  tesls  for  impairment  vi*ere  there  is  an  Indicalion  that  art  asset  may  be  fmpaired.  An  assessment 
of  whether  there  is  an  indlcation  of  possible  impairment  is  drete  at  each  repor^  date.  Where  the  canving 
amount  of  an  item  of  property,  plant  and  equipm^  is  greato'  than  the  estimated  reooverable  amount  (or 
recoveraɓle  service  amounl),  it  is  written  down  immediately  to  its  recoverabie  amount  (or  recoverable  service 
amourrt)  and  an  impairment  loss  is  charged  tothe  Statement  of  Finaida!  Perfonnance. 

2.S  OERECOGNITiON 

Items  of  Property,  plant  and  equipment  are  derecognised  when  the  asset  is  disposed  of  or  when  there  are  no 
further  economic  benefits  or  service  potentiai  ejqjected  ftwn  the  use  of  ihe  asset.  The  gatn  or  loss  arising  on  the 
disposa!  or  retlrement  of  an  item  of  property,  piant  and  eqoipment  is  determined  as  the  difference  between  the 
sales  proceeds  and  the  carrying  value  and  is  recognised  in  Ihe  Statement  of  Flnandal  Perfomiance. 

3 INTANGIBLE  ASSETS 

3.1  INITiAL  RECOGNITION 

An  intangible  asset  is  an  identifiable  non-monetary  asset  without  (rttysical  subslance,  Examples  include 
computer  software,  licences,  and  development  costs.  The  municipality  recognises  an  intanglbie  asset  in  its 
Statement  of  Financial  Position  only  when  it  is  ^obable  that  the  expected  future  economic  benefits  or  service 
poterrtial  that  are  attributable  to  the  asset  wrtli  ftow  to  Ihe  municipaiity  and  the  cost  or  fair  value  of  the  asset  can 
be  measured  reiiabty. 

Intemaliy  generated  intongible  assets  are  subject  1o  strict  recognmon  criteria  before  toey  are  capitalised, 
Research  expenditure  is  never  capitaiised,  whlie  develqjment  expenditure  is  eniy  capitalised  to  the  extent  that: 

• the  municipality  intends  to  complete  the  intangible  asset  for  use  or  seie; 

• it  is  technicaily  feasible  to  complete  the  intangible  asset; 

• the  municipality  has  the  resources  lo  compiete  the  prplecl,  and 

• it  is  proɓaɓle  that  tha  munlcfpality  wiil  receive  ftjture  economic  beneflts  or  service  potentlal. 


Intangible  assets  are  inttially  recognised  at  cost. 

Where  an  inlangibie  asset  i$  acqulred  by  the  munidpality  for  no  or  nominal  consideralion  (f.e.  a non-exchange 
transaction),  Ihe  cost  is  deemed  to  be  equal  to  the  fair  value  of  that  asset  on  the  dafe  ecquired 

Wtere  an  intangible  asset  Is  acquired  in  exchange  for  a nen-monetafy  asset  or  mcsietary  assets,  or  a 
comblnatlon  of  monetary  and  non-monetary  assets,  the  asset  acqulred  is  inHially  measored  at  fair  value  (the 
cost).  If  the  acqulred  item's  fair  value  was  not  determindble.  ifs  deemed  cost  is  the  carrying  amount  of  tha 
as86!(s)  given  up. 

3.2  SU8SEQUENT  MEASUREMENT  - COST  MODEL 

tntangibte  asseis  are  subsequently  cairied  at  cost  less  accumulaled  amortisalion  and  impainnents.  The  cost  ef 
an  intanglble  asset  Is  amortised  over  the  useful  life  where  ihaf  useful  itfe  is  finite.  Where  ihe  useful  life  is 
indefinita,  the  asset  is  not  amortised  buf  is  subjecl  to  an  annual  impairment  test. 


3.3  AMORTISATION  AND  IMPAIRMENT 

Amortisation  is  charged  so  as  to  write  off  the  cosl  or  valuation  of  Intangible  assets  over  toeir  estimated  useful 
iives  using  the  straight  line  method.  The  annual  amortisafion  rates  are  based  on  the  following  estimated  average 
asset  lives: 

Computer  software  10  years 

The  amortisalion  period  and  the  amortisation  meUiod  foran  intangibte  asse!  wfth  afmite  useful  life  are  reviewed 
at  each  reporting  date  and  any  changes  are  recognised  as  a change  in  acounting  eslimate  in  the  Statement  of 
Financiat  Performance. 

The  munidpatity  tests  intangiɓle  assets  with  firrtte  usefui  ihres  for  impaftment  where  Ihere  is  an  indication  that  an 
assef  may  be  impaired.  An  assessmenl  of  whefherthe'e  is  an  indication  of  possible  impairment  is  done  at  each 
reporting  date.  Where  Ihe  carrying  amount  of  an  item  of  an  intangible  asset  is  greater  than  the  estimated 
recoverabte  amount  (or  recoverable  service  amoirt),  It  is  vmtten  dovwi  immediateiy  to  its  recoverable  amount  (or 
recoverable  service  amount)  and  an  impaitment  lc»s  is  charged  to  the  Statement  of  Financiai  Pafomiance. 


3.4  DERECOGNITION 

intangible  assets  are  derecognised  when  the  asset  is  disposed  of  or  wh«i  there  are  no  Rirther  eojnomic  benefits 
or  service  potenfial  expected  from  the  use  of  the  asset.  The  gain  or  toss  atlsing  on  the  disposai  or  retirement  of 
an  intangiɓle  asset  is  defermined  as  the  difference  between  the  saies  proceeds  and  the  carrying  value  and  Is 
recognised  in  the  Statement  of  Financial  Performance. 
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4 INVESTMENT  PROPERTY 

4.1  INITIAL  RECOGNITION 

Investment  property  includes  property  (iand  or  a buildiix).  or  part  of  a IwiWing,  or  both  land  or  buildings  held 
under  a finance  lease)  held  to  eam  rentals  and/or  for  c^al  appredation,  ra&ter  than  held  to  meet  service 
delivery  objectives,  the  production  or  supply  of  goods  or  sdvlces,  orfhe  sale  of  an  asset  in  the  ordinary  course 
of  operations. 

At  initial  recognition,  the  municipalrty  measures  inuestment  property  at  cost  including  transaction  costs  once  it 
meets  the  definition  of  investment  properfy.  However,  where  an  inve^ment  property  was  acquired  through  a non- 
exchange  transaction  (i.e.  Vk^iere  it  acquired  the  investment  prqjerty  for  no  or  a nominal  value),  its  cost  is  its  fair 
value  as  at  the  date  of  acquisition. 

The  cost  of  self-conslructed  investment  property  is  the  cost  at  date  ol  compledon, 

4.2  SU8SEQUENT  MEASUREMENT  - COST  MOOEL 

Investment  property  is  measured  using  the  cost  model.  Under  the  cost  model,  investment  property  is  carried  at 
cost  less  any  accumulated  depmdation  and  any  accumulated  impairment  losses. 

Deprecfation  is  calcuiated  on  the  depreciable  amoimt.  using  the  straight-tine  method  over  the  estimated  usefui 
lives  of  the  assets.  Components  of  assets  fhat  are  significant  in  relation  to  the  wrtide  asset  and  that  have 
differenf  useful  iives  are  depreciated  separately.  The  annual  depredalion  rates  are  based  on  the  following 
esiimated  average  asset  llves; 


5 BIOLOGICAL  ASSETS 

6.1  INITIAL  RECOGNlTiON 

A bioiogical  asset  or  agrlcultural  produce  Is  recognised  when,  and  only  virhen; 

• the  munlcipaiity  controls  the  asset  as  a result  of  past  evenls; 

- it  is  probable  ^at  future  economic  ɓenefits  assodated  with  the  asset  wilt  flow  to  tiie  municipality; 

• and  the  fair  valua  or  cost  of  the  asset  cen  be  measured  rdiably. 

6.2  SUB8EQUENT  MEASUREMENT 

Btologlcal  assets  are  measured  at  their  fair  value  less  estimated  point-of-sale  costs. 

The  fair  value  of  the  pine  plantations  is  based  on  the  combined  fair  vaiue  of  the  land  and  the  pine  irees.  The  tair 
value  of  the  raw  land  and  land  improvements  Is  then  deducted  from  tie  combined  fair  value  to  determine  the  fair 
value  of  the  pine  trees. 

A gaih  or  loss  arising  on  initlal  recognition  of  agricultu^l  produce  at  fair  value  less  estimaled  point-of-sale  costs 
is  included  In  profft  or  loss  for  the  pertod  in  which  it  arises. 


e NON-CURRENT  AS8ETS  HELD  POR  SALE 

6.1  INITIAL  RECOGNITiON 

Non-current  assets  and  disposal  groups  are  classified  as  held  for  saie  if  their  carrying  amount  vilti  be  recovered 
through  a sale  iransaction  rather  than  through  continuing  use.  This  conditi<wi  is  regarded  as  met  only  vi'hen  the 
sale  Is  highly  probable  and  the  asset  (<»•  disposal  group)  is  available  for  immediate  safe  in  its  present  condition. 
Managemenf  must  ɓe  committed  fo  the  sale,  which  should  be  expected  lo  qualify  for  recognition  as  a completed 
sale  within  one  year  from  the  date  of  classificalion- 

6.2  SUBSEQUENT  MEASUREMENT 

Non-current  assets  held  for  sale  (w  disposal  ^}up)  are  measured  at  the  lower  of  carrying  amounf  and  fair  value 
less  costs  to  sell. 

A non-current  asset  is  not  depreciated  (or  arrKwtised)  «Wle  it  is  dassified  as  heW  for  sale,  or  while  it  is  part  of  a 
disposal  group  classified  as  held  for  sale. 

Inferest  and  ofher  expenses  attributabte  to  fhe  ii^ilities  of  a disposal  group  classified  as  heid  for  sale  are 
recognised  ir  surplus  or  deficit. 

7 INVENTORIES 

7.1  INITIAL  RECOGNITION 

Inventories  comprised  of  consumable  stores,  raw  materiats  and  fWi^ied  goods.  Invwitories  are  initially 
recognised  at  oost.  Cost  generally  refers  lo  the  purchase  |Mlce,  |Ais  taxes,  transport  costs  and  any  other  costs  in 
bringing  the  inventories  to  their  cument  iocation  and  cwWitiw). 

Where  inventory  is  acquired  ɓy  Ihe  munidpality  ftr  no  w nominal  consideration  {i.e,  a non-exchange 
transaction),  the  cost  Is  deemed  to  be  equai  to  the  fair  vatue  of  the  item  on  the  date  acquired. 
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7.2  SUBSEQUENT  MEASUREMENT 

Inventories,  conslsting  of  consumable  stores,  raw  materlals,  wnrk-in-fxogress  and  fintshed  goods,  are  valued  at 
the  lower  of  cost  and  net  reallsable  value  unless  they  to  be  distilbuted  at  no  or  nominal  charge.  in  which  case 
they  are  measured  at  the  lower  of  cost  and  current  replac&naTt  cosl  Redundant  aid  slow-moving  inventorles 
are  identified  and  written  down  in  this  way.  Differences  arising  on  the  vakiation  of  tnventoiy  are  recognised  in  the 
Statement  of  Financial  Performance  in  the  year  in  they  arose.  The  anount  of  any  reversal  of  any  write- 
dovwi  of  inventories  arising  from  an  increase  in  net  realisaUe  value  a current  replacement  cost  is  recognised  as 
a reductfon  in  the  amount  of  inventories  recognised  as  an  expense  in  the  period  in  which  the  reversal  ocairs. 


The  carrying  amount  of  inventorles  is  recognised  as  an  expense  In  the  period  that  tfie  invaitory  was  sold, 
distrlbuted,  written  olf  or  consumed,  unless  that  cost  qualifies  for  capitalisaticm  to  the  cost  of  another  asset. 


8 FINANCiAL  INSTRUMENTS 

8.1  INlTiAL  RECOGNITION 

Financial  instruments  are  initially  recognised  at  fair  value. 

8.2  SUBSEQUENT  MEASUREMENT 

Financial  Assets  are  categorised  according  to  their  nature  as  either  financial  assets  at  fair  value  dirough  profit  or 
loss,  held-to  matuiity,  loans  and  recelvables,  or  avallable  tor  sale.  Financial  liabilities  are  categorised  as  either 
at  fair  value  through  profit  or  loss  or  finwraal  liabilities  carried  at  amortised  cost  ("other").  The  subsequent 
measurement  of  financia!  assets  and  liabllities  depends  on  this  categcmsation  and,  in  the  absence  of  an 
approved  GRAP  Standard  on  Flnancial  instruments.  is  in  accordance  wilh  lAS  39. 

8.2.1  INVESTMENTS 

Investmenls,  which  inciude  flxed  deposits  and  «iort-term  depostts  invested  in  registered  commercial  banks,  are 
measured  at  the  lower  of  oost  or  fair  value.  No  impairments  are  required  as  the  cost  value  equate  to  their  cash 
values. 

8.2.2  TRADE  AND  OTHER  RECEIVABLES 

Trade  and  other  recelvables  are  categorlsed  as  financial  assets:  loans  and  receivables  and  are  Initially 
recognised  at  fair  value  and  subsequently  carried  al  amcxtised  cost.  Amortised  cost  refers  lo  the  initiai  oarrylng 
amount,  plus  irrterest.  less  repayments  and  impairments.  An  estimate  is  made  for  doubtful  receivables  based  on 
a revlew  of  ail  outstandlng  amounts  al  year-end.  Signiflcant  financial  difficultles  of  the  debtor,  probability  that  the 
debtor  will  enter  bankruptcy  or  financial  reorganisation.  and  default  or  delinquency  in  payments  (more  ihan  30 
days  overdue)  are  consid^ed  indioators  that  the  trade  receivable  is  impaired.  Impairments  are  determined  by 
dfscounting  expected  future  cash  flows  te  iheir  present  value.  Amounts  that  are  receivable  within  12  months  from 
the  reporting  date  are  ciasslfied  as  (Xfrrent. 

Bad  debts  are  written  off  during  the  year  in  which  they  are  identified. 


8.2.3  TRADE  PAYABLES  AND  BORROWINGS 

Flnancial  llabilities  conslst  of  trade  payables  and  borrowings.  They  are  categorlsed  as  financiai  lisibllities  held  ai 
amortlsed  cost,  are  Intitlally  recognised  at  fair  vaiue  and  subsequently  measured  at  amortised  cost  which  ts 
calculated  by  taking  into  account  any  disccHints  or  premiums  on  settlement.  Gains  and  losses  are  recognised  in 
net  income  or  toss  when  liabilitles  are  Impaired  as  well  as  through  the  amortlsed  procass.  Trade  payables  are 
stated  at  the  amount  due  to  trade  and  other  creditors  for  goods  or  other  services  received.  The  liabilities  are 
generally  settled  within  a period  of  30  days  accordingly  impairments.  If  any  are  ccHtsidered  to  be  immaterial. 


8.2.4  CASH  AND  CASH  EQUIVALENTS 

Cash  includes  cash  on  hand  (inckiciing  petlv  cash)  and  cash  with  bantcs  Oncludlng  cal!  deposits).  Cash 
equivalents  are  short-term  highlv  liquid  investments,  readilv  converlible  into  known  amounts  of  cash,  ihat  are 
held  with  reqlstered  bankinq  instrtotions  with  maturities  of  tweive  months  or  iess  anj  are  subiect  to  an 
insignificant  risk  of  change  in  value,  Fx  the  purposes  of  the  cash  flow  statement.  cash  and  cash  equivalents 
comprise  cash  on  hand,  deposits  held  cail  with  banks,  nel  of  bank  ovexlrafts.  The  muniopality  categorises 
cash  and  cash  equivalents  as  financiat  assets:  lo^s  and  receivabies. 


9 UNAUTHORiSED  EXPENDiTURE 

UnauthoriseO  expenditure  is  expenditure  that  has  not  been  budgeted,  expenditure  that  is  not  in  terms  of  the 
conditions  of  an  allocation  received  from  another  sphere  of  goveTwnerS,  municipafity  or  wgan  of  state  and 
expenditure  in  the  form  of  a grant  that  is  nrt  permitted  m leims  t^the  futonidpal  Firjance  Management  Act  (Act 
No.56  of  2003).  Unauthorised  expenditure  is  sccoimled  for  as  ai  e^qiense  !n  the  Statement  of  Financial 
Perfoimance  and  where  recovered,  II  Is  subsequently  accounted  fw  as  revenue  tn  the  Statement  of  Financial 
Performance. 
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10  IRREGULAR  EXPENDITURE 

Irreguiar  expencfiture  is  expenditure  that  is  conlrary  to  the  Munidpal  Fmjmce  Management  Act  (Act  No.56  of 
2003),  the  Municipal  Systems  Act  (Ad  No.32  of  2000),  the  PuWic  Office  Beaere  Acf  (Act  No.  20  of  1998)  or  is  in 
contravention  of  the  Municipality's  sufH^ly  chain  mar^agement  pt^.  liregular  expenditure  exdudes  unauthorised 
expenditure.  irregular  expendilure  is  accounted  for  as  expenditure  in  the  Statement  of  Finandal  Performance  and 
where  recovered,  it  is  subsequently  accounted  for  as  revenue  in  the  St^einait  of  Finandai  Performance. 


1 1 FRUiTLESS  AND  WASTEFUL  EXPENDITURE 

Fru/tless  and  wastefu)  expenditure  is  expenditure  thal  was  made  in  vain  and  would  have  been  avoided  had 
reasonable  care  been  exercised.  Fruitless  and  wasteful  expendfture  is  accounted  for  as  expenditure  in  the 
Statemenl  of  Financial  Performance  and  where  recovered,  !l  is  subsequently  a»yount<°d  fbr  as  revenue  in  ttie 
Statement  of  Finanoial  Performance. 

12  PROVISIONS 

Provisions  are  recognised  when  the  munidpality  has  a present  or  construdive  oWigtfion  as  a result  of  past 
events,  it  is  probable  that  an  outflow  of  resources  wnbodying  economic  benefiis  will  be  requlred  to  settie  the 
oɓligalion  and  a reliabie  estimate  of  the  provision  can  be  made.  Prowsions  are  reviewed  at  reporting  date  and 
adjusted  to  refiect  the  current  best  estimate,  Where  tfie  effed  is  material,  noivajrrent  provisions  are  discounted 
to  their  present  value  using  a pre-tax  disajunt  rate  that  reflects  Ihe  markefs  currem  assessment  of  the  time  vaiue 
of  money,  adjusted  for  risks  spedfic  to  the  liability  (for  example  in  the  case  of  c*.ligatia>8  for  foe  rehabilltation  of 
land). 

The  municipalHy  does  not  recognise  a contingem  liabilHy  or  corrtingent  asseL  A cortingent  HaWHty  is  disciosed 
uniess  the  possibiiity  of  an  outflow  of  resources  embodying  economic  benefits  is  remote.  A conlingem  asset  is 
disclosed  where  an  inflow  of  economic  benefils  ts  probable. 


13  LEASES 


Payments  made  under  lease  agreements  are  expensed  and  charged  fo  ihe  statement  of  Finandal  Perfomance 
on  a sfraight  Ilne  basis  over  a period  of  a lease  . These  agreernems  do  not  transfer  rlsk  and  rewards  associaled 
with  ownership  of  an  asset  to  the  Municipality. 


Operating  leases  are  those  leases  that  do  not  fall  within  the  scope  of  the  above  definitlon.  Operating  lease 
rentals  are  accrued  on  a straight-line  basis  over  the  term  of  the  relevant  iease. 

Rental  Income  from  operattng  leases  Is  recognised  on  a straight-line  basis  over  ihe  term  of  the  relevant  lease. 

14  REVENUE 

14.1  REVENUE  FROM  EXCHANGE  TRANSACTIONS 

Revenue  from  exdiange  transaaions  refers  to  revenue  thal  accrued  to  tfie  munidpali^  dliectly  in  retum  for 
services  rendered  / goods  sold,  the  vaiue  of  wrtiidi  approximates  the  consideration  received  or  receivable, 

Service  charges  relating  to  eieclricity  are  based  cti  conajmption.  Meters  are  read  on  a mCTitfily  basis  and  are 
recognised  as  revenue  when  invoiced.  ProviskHial  estimates  of  consumption  are  made  periodically  when  meter 
readings  have  not  been  performed,  The  provisional  eslimates  of  consumption  are  recognised  as  revenue  when 
invoiced.  Adjuslrnems  to  provtsionai  estimates  crf  ccmsumption  are  made  in  the  invoicing  period  in  which  meters 
have  been  read.  These  adjustments  are  recognised  as  revenue  In  flie  invoicing  peilod.  The  eslimates  of 
con&imption  between  meter  readinqs  are  based  on  tfiree  rnomhs  average. 

Revenue  from  the  sale  of  electricity  prepaid  mCTer  cards  is  recognised  at  the  point  of  sale. 

Service  charges  relating  to  refuse  removal  sre  recognised  on  a momWy  basis  in  arrears  by  applying  the 
approved  tariff  to  each  property  ihat  has  improvCTnerrts.  Tanffs  are  determined  per  c^tegory  of  property  usagc, 
and  are  levied  monthly  based  on  the  recorded  rttjrrtoCT  of  reftjse  containers  per  property. 


Interest  revenue  is  recognised  on  a time  proportion  basls. 

Revenue  from  the  rental  of  faciiilies  and  equipmem  is  recxjgnised  on  a str^Hlne  basis  ovct  the  term  of  the 
lease  agreement. 


Revenue  arising  from  the  application  of  the  approved  tariff  of  chargw  is  recognised  when  the  relevant  service  is 
rendered  by  applying  the  relevant  approved  tartff.  This  indudes  the  issutr^  of  li^nces  arjd  permits. 

Revenue  from  the  sale  of  goods  is  recognised  when  substantidly  all  the  risks  and  revrards  in  those  goods  is 
passed  to  the  consumer. 
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14.2  REVENUE  FROM  NON-EXCHANGE  TRANSACTIONS 

Revenue  from  non-exchange  transactions  refers  lo  tfansadione  wAide  tfte  tnunicipai^  recaveC  revenue  iioni 
another  en«y  wifhout  directiy  giving  appro>dmately  equai  vahje  h exchanoa  Revenue  ftwn  non-exchange 
Ifansaclions  is  generaity  recognised  fo  the  extent  Ihat  Ihe  the  rWalecl  rec^  or  receivaɓle  qualifies  for 
recognition  as  an  asset  and  there  is  no  iiability  to  r^iay  ttie  anouit. 

Revenue  from  property  rates  is  recognised  when  the  tegat  en«Uwi»nt  to  tWs  tevenue  aiisea.  Coltection  <3targes 
are  recognised  when  sud!  amounts  are  legally  enforceabte.  Penal^  irUereston  unpakfraEes  is  recogntsed  on  a 
lime  proportionate  Qasis. 

Fines  consfitute  bolh  spotfines  and  summonses.  RevenuetTwnspotfinesaodsonwonsesisrecograsedwften 
payment  isreceived,  togetherwith  an  estimate  of  spot  fines  arKtsimmwsesthatwiltjerwteivedBasedonpast 
experience  of  amounts  CQltected. 

Revenue  from  public  contribufions  and  donations  is  recognised  wften  dl  conditions  associated  wtlh  the 
contribution  have  heen  met  or  where  fhe  confribulion  is  to  finance  propwty,  ptant  and  eqispment,  when  soch 
items  of  property,  plant  and  equipment  quattfies  tor  recogrMlion  »id  first  becomes  avaitabfe  Ibr  use  by  the 
munidpBlity.  Where  pubSc  contribulions  have  been  recawed  bul  ihe  mutwapafi^  has  not  m«  fhe  retated 
conditions,  a deferred  income  (liabitity)  is  recognised. 

Conln'buted  property,  plant  and  equipment  is  recogiased  when  such  items  of  woperty,  plant  and  egutement 
qualifies  for  recognition  and  become  availabte  for  use  by  Ihe  munidpaBty. 

Revenue  from  Ihe  recovery  of  unauthorisad,  irregular.  fruittess  and  wasteful  expendilure  is  based  on  legislated 
procedures,  inciuding  those  set  out  ir  the  Miffiic^  Rnance  Managemeni  Act  (Act  No.66  of  2003)  and  is 
recognised  when  ttie  recovery  thereof  from  tfie  responsible  cwmcatws  or  offidals  is  virtuaBy  certaln. 

14.3  GRANTS,  TRANSFERS  AND  DONATIONS 

Grants,  transfers  and  donafions  recelved  or  recetvaWe  are  recognised  when  ihe  resources  that  have  been 
iransfeired  meet  the  orlten'a  for  recognJtion  as  sn  asset,  A cttresponding  liabtllty  « rstsed  to  the  extent  that  toe 
grant,  trarisfer  or  donation  is  condilional.  The  liabiyty  te  transferred  lo  revenue  as  and  vrfien  Ihe  conditwns 
attached  to  the  grant  are  met.  Grants  witoout  any  coridrtions  atlached  are  recognised  as  revenue  when  the 
asset  is  recognlsed. 


1«  RETIREMENT  BENEFITS 

The  municlpality  contribules  fn  various  pendai  schemes.  These  schemes  ere  funded  trrough  irusiee 
administered  fijrids.  The  munlcipayty  has  both  deflned  and  defined  conlributior  ptens.  A defined  contrtbution 
pteri  Is  a pension  pten  under  'Mtiw  nwnidpality  pays  fixed  contfibolions  inio  a separate  enuty.  Ihe  municipality 
has  no  lega!  or  conetructive  obligations  to  pay  furtber  contributions.  Coniritojtions  are  recognised  as  ai 
expense  in  the  Statement  of  Finaniat  Performance  in  the  year  which  ihey  become  payaWe. 


The  fund  is  actuarially  valusd  each  year  using  Ihe  dtecounled  cash  flow  method  . Any  deficts  identifted  by  the 
actuary  are  reoovered  from  the  municipalily  tn  the  form  of  surcharges  added  lo  the  contriboUotfons  which  are 
recognlsed  as  an  expense  In  the  Stafement  of  Financial  Perfommaice  in  the  year  that  tfiey  become  payabie. 


ie  IMPAIRMENT  OF  ASSSTS 

The  munloipality  aeessses  at  each  reporiing  aate  whetoer  ihere  is  any  irtdlcafion  ftal  an  asset  may  be  impeifed. 
If  any  sut*  indlcation  exists,  the  munlqjaWy  estirnetes  tfie  recoverable  swvice  amoont  of  Ihe  asset. 

Irreepective  at  whether  Ihere  is  any  indicaflon  of  impaif  ment.  tf>e  municip^  also; 

- tests  imangible  assets  wHh  an  indeflnite  useftil  faa  or  inUngtele  assets  not  yel  avaiiabte  ftir  use  fbr  impainTient 
annuaily  By  comparing  its  carrytng  amount  vwlh  its  recoverable  amount.  Ttfis  impannent  tea  te  perfamed  durtoo 
ths  annual  period  and  at  tfte  same  time  every  period. 

If  mwe  is  any  indication  that  an  asset  may  be  intfjaired.  «ie  recoverabte  servtce  amoont  te  estimated  fbr  tfie 
Individuai  asset.  If  it  Is  nol  posslble  fo  estimate  ffw  recoverabte  service  amount  cf  ffie  indhridual  asset  tfie 
recoverable  service  amount  of  me  cash-generating  unit  lo  wWch  Ihe  asset  betongs  te  determined. 


The  recoverabie  service  amount  of  an  asset  or  a cash-generating  urtt  is  Ihe  higher  of  its  teir  value  tess  costs  to 
setl  and  its  value  in  use. 

if  the  recoveraote  service  amount  of  an  asset  is  tess  tlm  Its  can^  amoimt,  the  carrysig  amoont  of  the  asset 
is  reduced  to  its  recoverabie  service  amount  That  reducBon  Is  an  inqjarmerrt  loss. 


An  impairment  loss  of  assets  cariied  at  cost  tess  any  accumifialed  d^eciafiwi  or  amwtisaBon  is  lecognised 
immediateJy  in  suiplus  or  deficit.  Any  impairmertf  toss  of  a revaliied  asset  te  treated  as  a revaluation  decrease 

An  impaimient  loss  is  recognised  for  cash-generaling  units  if  tfie  recoveraWe  sefv«»  amount  of  the  orfit  is  less 
than  the  carrying  amount  of  the  unil.  Tfie  impOTment  loss  te  aBocated  to  reduce  the  carryir^  amount  of  the 
assets  of  ths  unit  as  foliows. 

- totheassefs  of the  unit,  prorala  onthe  basis of the  carying  amounfrrtcachassetHittteurtft 

A municipality  assesses  at  each  reporting  dale  whetfier  tfiere  te  aiy  iraScWiwi  that  an  rmpairment  loss 
recognised  in  prtor  periods  for  assets  may  txj  tonger  exist « may  have  daae^ed.  If  wiy  «ich  mdicatioo  exists. 
ihe  recoverable  servtce  amounts  of  those  assets  are  esfimated 

The  iiicreased  carrying  amounl  of  an  asset  atfributable  to  a reversal  an  iritoaini'ent  loss  does  n<rt  exeaed  ttie 
carrying  amount  that  would  have  been  determined  had  no  impasmefrt  lo«  been  recogtftfsed  ftir  tfie  asset  in 

pnor  psnouS'. 

A reversai  ot  an  impairment  ioss  of  assets  carried  al  cost  tess  accumulsted  <lepfBaatton  or  attKxtisatton  is 
recognised  immediately  in  surplus  or  deficit.  Any  reverstf  ctf  an  mparm«tf  loss  of  a revalued  asset  is  treated  as 
a revaluation  increase. 
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Mthonjaneni  Municipalify 
NOTES  TO  THE  FINANANCIAL  STATCMENTS 
for  the  year  ended  30  June  2013 


2 CASHANDCASHEQUIVALENTS 

Cash  and  cash  equivaients  consist  of  the  following: 
Cash  on  hand 
Cash  at  bank 


The  Municipality  has  the  foilowing  bank  accounts:  - 


Current  Account  fPrlmarv  Bank  Aecounn 


First  National  Bank-Melmoth  BrandiiAccount  Number:  549a(X}Q6117 


Cash  book  balance  al  beginning  of  year 
Cash  book  balance  at  end  of  year 


Bank  stalement  balance  at  beginning  of  year 
Bank  statement  balance  at  end  of  year 


Current  Account  fOther  Accountl 


First  National  Bank-Melmoth  Branch:Account  Number:  62330092470 


Cash  bo<^  balance  at  beginning  of  ^ar 
Cash  book  balance  at  end  of  year 


Bank  statement  balance  at  beglnnlng  of  year 
Sank  statement  balance  at  end  of  year 


Note  2013  2012 

R R 

721  721 

4123  580  16  062  203 

4 124  301  16  062~9^ 


16  062  203  4 669  427 


Cash  on  hand 

Total  cash  and  cash  equlvalents 
Total  bank  overdrsft 
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Mthonjanent  Municipalify 
NOTES  TO  THE  FWANANCIAL  STATEMENTS 
for  the  year  ended  30  June  2013 


3 TRADE  AND  OTHER  RECEJVASLES  FROM  EXCHANGE  TRANSACTIONS 
Trade  recetvables 
asatSOJune  2013 
Setvice  debtors 

Efectriclty 

Refuse 

Total 


Total  Trade  and  other  recelvables 

as  at  SOJune  2012 
Service  debtors 

Electricity 

Refuse 

Total 


Total  Trade  and  other  receivables 
Refuse:  Aoelna 
Current  (0  - 30  days) 

31-60  Days 
61  -90Days 
91-120Days 

121  -SeSDays 

+ 365  Days 
Total 

Electrlcltv:  Aqelna 
Current  (0-30days) 

31  - 60  Days 
61  -90  Oays 
91-120  Oays 
121-365  Days 
+ 365  Days 
Total 


Summafv  of  Debtore  bv  Customer  Ctasslfteation 


as  at  30  June2013 
Current  (0  - 30  days) 

31  ■ 80  Days 
61  - 90  Days 
91  - 120  Days 
121  - 365  Days 
+ 365  Days 
Sub-to(ai 

Less:  Provision  for  doubtful  debts 
Tota!  debtora  fay  customer  classlfication 

as  at  30  June  2012 
Current  (0  - 30  days) 

31  - 60  Days 
61  - 90  Days 
91  - 120  Days 
121  -365  Days 
+ 365  Days 
Sub-totai 

Less;  Provision  fbr  doubtful  debts 
Total  debtora  by  customerclassiflcation 


Note 

Gross  Balances 

R 

2013 

Provision  for 
Doubtful  Debts 

R 

2012 

Net  Baiance 

R 

2 197  009 
452  412 

72  675 

51  155 

2 124  334 
401  267 

2 649  421 

123  829 

2 525  592 

2 649  421 

123  829 

2 525  592 

1 757  609  299  210  1 458  399 

287  335 173  439 113896 


2 044  944 

472  649 

1 572  295 

2 044  944 

472  649 

1 572  295 

98  387 

102  181 

98  482 

11  716 

33  041 

7 963  ■ 

31477 

7 044 

191  025 

158  442 

452  412 

287  336 

1 188  913 

1 450  453 

636  544 

7 946 

41  090 

7 033" 

16  463 

6 642 

312  652 

285  S3S 

2195  662 

1 757  609 

Consumers 

Industrial  / 

National  and 

Commercial 

Provlncia! 

Govemment 

R 

R 

R 

1 623  508 

180  001 

65  296 

883  449 

12  785 

77  395 

153  616 

35  497 

15  275 

120  019 

17  300 

67  610 

1 402  766 

567  335 

108  186 

4 183  359 

802  918 

333  764 

(761  078) 

3 422  281 

802  918 

333  764 

310  861 

309  064 

309  181 

392  323 

350  036 

318  163 

387  929 

350  671 

317  063 

366  339 

344  320 

317  055 

898  918 

472  798 

459  151 

2 356  370 

1 826  889 

1720  613, 

(678  227) 

1678  143 

1 826  889 

1 720  613 
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Mthonjaneni  Municipaiity 
NOTES  TO  THE  FINAflANClAL  STATEMENTS 
for  the  year  ended  30  June  201 3 


4  Reconciliation  of  the  doubtfui  debt  Drovlsion 

Balance  at  beginning  of  the  year 
Contributions  to  provision 
Doubtfui  debts  written  off  against  provision 
Reversal  of  provision 

Balance  at  end  of  year 


5  OTHER  RECEIVABLES  FROM  NON-EXCHANGE  TRANSACTIONS 

insurance  daims 
Rates  and  other  taxes 
Subsidies-  Ciinic  and  other 
Accrued  interest 
Value  added  tax 
Prepayments  (if  not  materiai) 

Total  Other  Debtors 

Less:  Transfer  to  Non  Gurrent  Assets  held  for  safe 
Totai  Other  Debtors 


Rates:  AaeinQ 
Current  (0-  30  days) 
31  - 60  Days 
61  - 90  Days 
91  - 120  Days 
+ 1 BO  Days 

Total 


6  INVENTORIES 

Openfng  balance  of  inventories: 
Consumable  etores 
Maintenance  materials 
Additions: 

Consumable  stores 
Maintenance  materiais 
issued  (expensed): 

Consumable  stores 

Maintenance  materials 


Note 


2013 

2012 

R 

R 

678  227 

2 208  520 

82  851 

{1  530  293) 

761  078 

678  227 

346  316 

2 021  180 

2 096  687 

- 

231  639 

- 

563  563 

2 945  056 

1 488  934 

- 

182  393 

5 312  552 

4 563  216 

-231  639 

5 312  552 

4 331  577 

2 949.49 

3 890.00 

176  304,66 

2 490.00 

124  559.35 

122  670.00 

163  240.08 

114  927,00 

2 192  374.79 

2 240  681.00 

2 656  428 

2 484  888 

251  806  389144 

79  513 

154  112 

172  293 

235  032 

1 495  697 

1 115  287 

380  409 

. 

1 339  096 

137  339 

1 025  843 

74  599 

313  253 

62  740 
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Mthonjaneni  Municlpatity 
NOTES  TO  THE  FINANANCIAL  STATEMENTS 
for  the  year  ended  30  June  2013 


Note 

2013 

2012 

R 

R 

Closing  balance  of  inventories: 

408  407 

251  805 

Consumable  stores 

168  957  j 

79  513 

Wlaintenance  materials 

239  449  ' 

172  292 

7 (NVESTMENTS 

Deposits 

66  540  000 

44  540  000 

Cali  investments 

500  000 

500  000 

67  040  000 

45  040  000 

Investec 

56  000  000.00 

9 000  000,00 

FNB 

2 040  000,00 

2 040  000,00 

ABSA 

9 000  000.00 

9 000  000.00 

Nedbank 

- 

25  000  000.00 

67  040  000.00 

45  040  000.00 
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Mthonjaneni  Municipality 
NOTES  TO  THE  FINANANCIAL  STATEMENTS 
for  the  year  ended  30  June  2013 


9 INTANGIBLE  ASSETS 


9.1  Reconciliation  of  carrying  value 


as  at  1 July  2012 
Cost 

Accumufated  amortisation  and  impairment  iosses 

Acquisitions 

Amortisation 

Correction  of  an  error 
Correction  of  an  error-  Depreciation 
Other  movements 

as  at30  June  2013 
Cost 

Acquisitions 

Accumufated  amortisation  and  impairment  losses 
Correction  of  an  error 


9.2  Reconciliation  of  cairylng  value 


asatl  July  2011 
Cost 

Accumulsted  amortisation  and  impairment  losses 

Acquisitfons 

Amortisatlon 

Carrying  value  of  Transfers 
Cost 

Accumuiated  amortlsation 


asatJO  June  2012 
Cost 

Accumufated  amortisation  ano  Impairment  losses 


Note 

2013 

R 

Computer  Software 

Tota! 

R 

R 

67  934 

67  934 

78  066 

78  056 

(10  122) 

(10  122) 

23  912 

23  912 

(21  058) 

(21  058) 

(30  034) 

(30  034) 

(34  857) 

(34  857) 

4 822 

4 822 

40  753 

40  753 

78  056 

78  056 

23  912 

23  912 

(31  180) 

(31  180) 

-30  034 

-30  034 

Computer  Softw'are 

Total 

R 

R 

52  778 

52  778 

56  145 

56  145 

(3  367) 

(3  367) 

24  582 

24  582 

(7  024) 

(7  024) 

(2  402) 

(2  402) 

(2  671) 

(2  671) 

269 

269 

67  934 

67  934 

78  056 

78  056 

(10  122) 

(10  122) 
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Mthonjaneni  Municipalify 
NOTES  TO  THE  FINANANCIAL  STATEMENTS 
for  the  year  ended  30  June  2013 


10  INVESTMENT  PROPERTY  CARRIED  AT  COST 


10.1  Reconciliation  of  carrying  value 


as  at  1 July  2012 

Cost 

Correction  ot  error 

Accumulated  depreciation  and  impairment  losses 
Depreciation 


as  at  30  June  2013 
Cost 

Accumutated  depreciatlon  and  impainnent  iosses 


10.2  Reconciilation  of  carrying  value 


as  at  1 Jufy  2011 
Cost 

Accumulated  depreciation  and  impairmentlosses 


as  at30  June  2012 

Cost 

Accurnulated  depreciation  and  Impairment  losses 


Note 

2013 

R 

Investment 
property  - Property 
R 

Totai 

R 

2 530  908 

2 530  908 

2 768  537 
(17  294) 
(220  335) 

2 768  537 
(17  294) 
(220  335) 

1 (40  829) 

(40  829) 

2 490  079 

2 490  079 

2 742  760 
(252  681) 

2 742  760 
(252  681) 

Investment 

property 

R 

Total 

R 

2 589  626 

2 589  626 

2 768  537 
(178  911) 

2 788  537 
(178  911) 

2 548  202 

2 548  202 

2 768  537 
(220  335) 

2 768  537 
(220  336) 
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Mthonjaneni  Municipaiity 

NOTES  TO  THE  FINANANCIAL  STATEMEMTS 
for  the  year  ended  30  June  2013 

HERITAGE  ASSETS 

Reconciliation  of  Carrying  Value 

|Historica(  Buildings  | 

R 

Total 

R 

as  at  1 July  2012 

S89 

S89 

CostA/aiuation 

589 

589 

Accumulated  depreciation  and  impairment  losses 

as  at  30  June  2013 

S89 

589 

CosWaluation 

589 

589 

Accumulated  depreciation  and  impairment  tosses 

- 

Mthonjaneni  Municlpaiity 
NOTES  TO  THE  FINANANCIAL  STATEMENTS 
for  the  year  ended  30  June  2012 


11.2  Reconciilation  of  Carrying  Value 

Trees  in  piantation 

Total 

R 

R 

as  atl  July2Q11 

589 

589 

CosWaiuation 

1 589 

589  1 

as  at  30June  2012 

589 

589 

CosWaluation 

589 

589 

Accumulated  depreciation  and  impairment  iosses 
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Mthonjaneni  Municipaiity 
NOTES  TO  THE  FlNANANCtAL  STATEMENTS 
forthe  year  ended  30  June  2013 


12  NON-CURRENT  ASSETS  HELD  FOR  SALE 

Property,  plant  and  equipmenl 
Investment  property 
Other  assets 

13  TRADE  AND  OTHER  PAYABLES  FROM  EXCHANGE  TRANSACnONS 

Trade  creditors 

Payments  received  in  advance 

Retentions 

Staff  ieave  accrual 

Accrued  interesl 

Other  credilors 

less:  Transfer  lo  Non  Current  Liabilities  heid  for  sale 
Total  creditors 


14  CONSUWIER  DEPOStTS 

Electricity 

Other 

Accrued  interest 

Total  consumer  deposlts 

16  PROVISIONS 

Provision  for  leave 
Other  Provisions 
Total  Pfovisions 

A provision  for  leave  days  accumulated  by  employees  has  been 
created,  as  there  is  uncertainty  a$  to  when  these  vrtll  be  paid  out  to  employees 
on  iheir  resignation  for  leave  days  acoanulaled.  This  provision  is  a 
projection  forthe  next  12  months, 

The  movement  in  current  provislons  are  reconciled  as  follows:  - 


as  ai  1 Juiy  2012 
Conlfibutions  lo  provision 
Expendilure  incurreo 
as  at  30  June  2013 


as  at  1 July  2011 
Contributions  to  provision 
Expenditure  Incurred 
as  at  30  June  2012 


Note  2013  2012 

R R 


286,164 


286,164... 

2.368,176 

1,689,304 

130,005 

250,242 

660,693 

- 

-46,405 

2,498,181 

2.553.834 

676,070 

493,770 

326.170 

305,450 

1.002.240 

799,220 

379.446 

385,799- 

379.446 

385,799 

Performance 

Provision  for 

loaue 

385,799 

1,331 

- 

(7,684) 

• 

379,446 

413,340 

. 

124,530 

. 

(152.071) 

- 

38S.799 
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Mthonjaneni  Municipaiify 
NOTES  TO  THE  FIMANANCIAL  STATEMENTS 
for  the  year  ended  30  June  2013 


Note 


2013 

R 


2012 

R 


16  UNSPENT  CONDITIONAL  GRANTS  AND  RECEiPTS 

16.1  Uospent  Conditional  Grants  from  other  spheres  of  Govemment 
Elec'.nficaiion 
MarKei  Slalls 
Library 
Sport 
Capacity 

Manicipal  Infrastruclure  Granf 
EPWP 

Small  town  rehabilitation 

Total  Unspent  Conditional  Grants  and  Receipts 

17  NON-CURRENT  PROVISIONS 
Provision  for  rehabilitation  of  iandfill  siles 


Total  Non-Current  Provisions 

The  movcment  in  the  non-current  provision  is  reconciled  as  follows:  - 

Provislon  for  rehabililation  of  landfili  sites: 

Salance  at  the  beginning  of  year 
Comribulions  lo  provision 
Expenditure  mcurred 
increase  m provision  due  (o  discourrting 
Transfer  to  current  provisions 
Salance  at  the  end  of  year 


5,263,099  1 

10,694,928 

2,174,863 

3.998,931 

42,693 

28,999 

63,664 

49,402 

4,035,324 
139.247  , 
1.884,920 

13,526,452 

14.843,618 

3,449,040 

931,920 

3.449,040 

931.920 

931,920 

- 

2.517.120 

931,920 

3,449.040 

931.920 

18  PROPERTYRATES 


Actual 
Residential 
Coinmerciai 
Lighi  indusiries 
Heavy  Indusiries 
State 

Tota!  property  rates 

Propedy  rates  • penalties  imposed  and  coilection  charges 
Totai 

Vaiuations 

Residentiai 

Commercial 

Farm 

Slate 

Municipal 

Other  propertities 

Total  Property  Valuations 


2,125,585 

1,831,794 

2,834,113 

2,442,392 

1.062.792 

915,897 

360,570 

305,298 

708.528 

610,598 

7.086.283 

6,105,979 

336.508 

544.680 

7.421.791 

6.650.659 

190,557.700 

190,557,700 

142,180,000 

142,180,000 

251,001,000 

251,001,000 

96.939,400 

96,939,400 

9.719.800 

9,719,800 

1,132.872.100 

1,132,872,100 

1.823.270.000 

1.823,270,000 

Vaiuations  on  lancl  and  buildings  are  performed  every  four  years.  1116  last 
vaiuaiion  came  into  effeci  on  1 July  2010.  Interim  valuations  are  processed  on 
a quarierly  basis  lo  laKe  inlo  account  changes  in  individual  pfoperty  values 
due  lo  alleralions 


A oeneial  raie  of  1 24C'R  is  appiied  lo  property  valuations  lo  detenmine 
assessmeni  rstes  Rebates  of  20%  are  graoied  lo  residentiat  and  state 
property  owners.  Rates  are  ievied  on  an  annua!  ɓasis  on  property  owners. 


19  SERVICE  CHARGES 


Sale  of  electricily 
Rgfuse  removai 
Total  Service  Charges 

20  RENTAL  OF  FACILITIES  AND  EQUIPMENT 

Rental  of  facilities 
Rental  of  equipment 
Ofher  rentals 
Totai  rentals 


16,695,846  13,469,289 

1,078,989 943,542 

17.774,835  14,412,831 


471.642  457,265 

26,514 ^ 

498,156  457,265 


26 


Mthonjaneni  Municipaii^ 

NOTES  TO  THE  FINANANCIAL  STATEMENTS 
for  the  year  ended  30  June  2013 


21  INTEREST  EARNED  - EXTERNAL  INVESTMENTS 
Sank 

Toiat  interest 


22  GOVERNMENTGRANTS  AND  SUBSIDIES 

EquitaOle  Sliare 
Financa  Management  Grant 
M'jnrCipai  Systems  improvement  Granl 
Electrificaiion'  'NEP 
Municipal  Infrastructre  Grant 
Market  Stalls 

Srnall  Town  Rehabilitation 

EPWP 

DISC8 

Management  Assistance  Programme 

MlfP 

REDS 

Aloe  Production 
Librsry 
Spon 
Capacity 

PubllcTransport:  Utliungulu 
Equitable  Share:  Uthungulu 
Ciinic 

Less:  Transferred  to  discontifiued  operations 
Total  Government  Grant  and  Subsidles 

23.1  Equitable  Share 

in  lerms  of  tfie  Conslitution.  Ihis  grant  is  used  to  subsldise  Ihe  provlsion  of 
basic  services  lo  iiidigertt  commuhily  membefs. 

23.2  MIG  Grant 

Balance  unspent  at  beginning  of  year 
Current  year  recaipls 
Condilions  met  - transferred  to  revefiLie 
Conditions  stlil  to  be  mel  - remain  Itabliilies 

23.3  INEP  Grant 

Balance  unspent  at  beginning  of  year 
Current  year  receipts 
Conditlons  met  - transferred  to  revenue 
Conditions  still  to  be  met  - remain  llabilitles 

23.4  Other  Government  Grants  and  Subsldies 

Baiance  unspent  at  beginnlng  of  year 
Current  year  receipts 
Conciitions  met  - iransferrecl  to  revenue 
Conditions  still  to  be  met  - remain  liabiiities 


24  OTHER  INCOME 

24.1  Other  income 
Other  income 

Recovery  of  unauinorised.  irreguiar,  fruitless  and  waslefut  ej^endiUire 
Total  Other  Income 

24.2  Reconciltaiion  of  conditionai  contribulions 
Balance  unspent  at  beginnlng  of  year 
Currenl  year  receipts 

Conditions  met  - transferred  to  revenue 
Conditions  still  to  be  met  - remain  llabilities 


Note  2013  2012 

R R 


3,409,693  2,762,931 


3.409,693 

2,762,931 

25.107,000 

22,096,000 

1,500,000 

1.465,334 

800,000 

920,227 

11.431,829 

1,619,364 

9,017.676 

12,426,560 

3.213.704 

1,069 

10,715.080 

10.000,000 

860.753 

- 

. 

258,409 

. 

50,979 

. 

26,217 

. 

11,886 

• 

35,339 

393,493 

329,455 

- 

417,850 

34.665 

39,724 

207.385 

. 

49.402 

- 

29.561 

882,452 

(882,452) 

63,360,649 

49.698.413 

25,107.000 

22,096,000 

1,665,560 

13,055,000 

9,017,676 

1.665,560 

4.037.324 

- 

10,694,928 
6.000,000 
(736.901 ) 

10,694,928 

5.263,099 

10,634.928 

4,154,690 

4,267,391 

18,916,451 

49,698,413 

(18,845.113) 

(39,115,852) 

4,226,028 

14,849.618 

427.866 

1,056,986 

427,866 

1.056,988 

14,849.618 

4,267,391 

63.360,549 

49,698,413 

64,683.715 

(39,116,186) 

13.526.452 

14.849.618 
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25  EMPLOYEE  RELATEDCOSTS 

Employee  related  costs  - Salaries  and  Wages 

Empioyee  related  costs  - Contributions  lor  UIF,  pensions  and  niedical  aids 

Travel,  motor  car,  accommodatior.,  subsistence  and  otha'allowances 

Housing  benefits  and  allowances 

Overtime  payments 

Periormance  and  oiher  bonuses 

Long-service  awards 

OtHer  employee  relaled  costs 

Post  retirement  medical  benefits 

Employee  Related  Costs 

Less:  transferred  to  discontinued  operations 


There  vvere  no  advances  to  employees 

Remuneration  of  the  Municipal  Manager 
Annua!  Rernuneration 
Pefforntance-  anci  oiner  bonuses 

I fsvei.  rncnor  cat.  accrjn'modalion,  subsisience  and  other  allowances 

CoolriDuiions  lo  UIF,  Medica!  and  Pension  Funds 

Total 

Remunsration  of  the  Chief  Finance  Officer 
Annual  Remuneration 
Performance-  and  other  bonuses 

Travei,  motor  car,  accommodalton,  subsislence  and  other  allowances 

Conlnbulions  lo  UIF,  Medicai  and  P^slon  Funds 

Total 


Remuneration  of  indlvidual  Executive  Directors 


2013 

Annual  Remuneration 
Peiformance-  and  other  bonuses 

Travel,  motor  car,  accommodation,  suɓsistence  artd  olher  allowances 

Contribulions  to  UiF.  Medicai  and  Pertsion  Funds 

Totai 


2012 

Annual  Remuneration 
Performance-  and  other  bonuses 

Travel.  motor  car,  accommodaiion,  subsislence  and  olher  allowances 

Coniributions  lo  UIF.  Medical  and  Pertsion  Funds 

Toial 

26  REMUNERATiON  OF  COUNCILLORS 
Mayor 

Depuly  Mayor 
SpeaKer 

Executlve  Committee  Members 
Councillors 

Ccuncillors'  pension  and  medical  aid  conlntHJlions 

MPAC  Chairperson 

Councillors'  aliowances 

Total  Counciiiors'  Remuneration 


2013 

2012 

R 

R 

12,952,284 

12,168,992 

1,863,377 

1,634,697 

166,272 

110,550 

274,254 

258,535 

31.954 

- 

{180,4191 

608,127 

15.107,723 

14.780.901 

- 

(835,475) 

15.107,723 

13.945,426 

633.125 

98.150 

113.520 

11,834 

614,338 

92,526 

80,040 

856.829 

786.903 

462.186 

88.052 

106,000 

8,201 

520.933 

63,005 

102,000 

654,439 

705.936 

uofporaia  ana 
Community 
Servicas 

R 

463,186 

88,052 

95,000 

8,987 

655,225 

Corporate  and 
Community 
Services 

R 

526,933 

83,005 

96,000 

705.938 

310.737 

218,319 

261,686 

177,797 

261,686 

177,801 

243.830 

154,360 

1,091,265 

903,982 

266,192 

918,560 

231,001 

* 

2. 666.396 

2,550,819 

In-kind  Benefiis 

The  Mayor,  Oepuly  Mayor,  Speaker  and  Commitlee  Members  are  part-time 
They  are  provided  wilh  an  office  and  secrelaiiai  supporl  al  the  cost  of  the 
Councii. 


The  Mayor  has  use  of  the  Council  owned  vehicle  for  official  duties.The 
Mayor  and  the  Speaker  has  0i  fuil-time  bodyguard  and  01  driver  respeclively. 
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Mthonjaneni  Municipaiity 
NOTES  TO  THE  FINANANCIAL  STATEMENTS 
forthe  year  ended  30  June  2013 


Note  2013  2012 

R R 


27  DEPRECIATION  AND  AMORTISATION  EXPENSE 

Properly.  planf  and  equipment 
tnlangible  assets 

Investmenl  property  carried  at  cost 
Bioiogicai  assets  carried  at  cosi 
Total  Depreciation  and  Amortisatlon 


28  BULK  PURCHASES 
Electricity 

Total  Bulk  Purchases 


29  CONTRACTEDSERVICES 

Contracted  services  ior. 

Rural  Mslro 

Trstfic  Managemenf  Techrology 


30  GENERAL EXPENSES 

Inctuded  in  general  expenses  are  the  followtng:- 

Acivertising 
Adinin  fees 
Audii  i'oes 
Sann  piiarges 
Bursaries 
Cleanlng 

Conferences  and  travelling 
Connection  charges 
Consulting  fees 
Contract  labour 
Cuiturai  / Sporis  activilies 
Debt  coilection  commission 
Departmental  consumption 
Oisastermanagement 
Financial  management  grant 
Fuel  and  oil 
insurance 
Legsl  expenses 
Levies  paid 

Licence  fees  - vonides 
Licence  fees  • computers 
Membersnip  fees 
Parking 

Poslage  and  telephone 
Printlng  and  stationery 
Professional  !ees 
Renlai  of  otfiCQ  equipmenl 
Oiher  renlais 
Securily  costs 
Skills  development  levies 
Granl:  Sport  and  recreation 
Stocks  and  matehai 
Subscnbtion  & publicalion 
Training 

Transporl  claims 
Travel  and  subsislence 
Unifonns  S cvaralis 
v'al-.iaiion  cosis 
Waier  and  Sanilation 

Oinsr 


Less  Transferred  to  discontinued  operaticMis 


(3.173,618)  (2,504,914) 

(21,058)  (7,024) 

(4.282) 


(3.19B.968) 

f2.51 1,938} 

14,295,429 

11,944,444 

14,295,429 

11.944,444 

1.465.452 

765,694 

1.738.890 

- 

3,204,341 

765.694 

262.321 

223,882 

1,045.321 

1,125,400 

900,000 

676,769 

138.092 

104,124 

13,936 

- 

107,199 

96,246 

567,138 

349,482 

29.640 

35,875 

810.693 

710,424 

240,135 

191,380 

. 

78,568 

309.574 

294,095 

17.671 

28,359 

1.500,000 

1,450,000 

491.845 

458,876 

229.181 

260,682 

29.828 

50,899 

2.802 

3,571 

11,300 

- 

126,924 

119,578 

45,870 

38,452 

586.593 

576,378 

310.505 

296,061 

176,400 

187,521 

14.781 

12,547 

30,096 

28,796 

724.399 

754,845 

781.449 

796,281 

11.432 

272,464 

308,107 

245,475 

460,468 

478,217 

329.060 

173,166 

61,056 

54,875 

91,552 

83,541 

318.017 

211,237 

187,053 

237,458 

351,990 

328,754 

8,644,574 

317,016 

20,267,001 

11,363,275 

• 

(117,379) 

20.267,001 

11,245.896 
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Mthonjaneni  Municipaiity 
NOTES  TO  THE  FINANANCIAL  STATEMENTS 
forthe  yearended  30  June  2013 


31  GAIN  I (LOSS)  ON  SALE  OF  ASSETS 

Property,  planf  and  equipment 
Total  Gain  / (Loss)  on  Sale  of  Assets 


32  CASH  GENERATED  BY  OPERATIONS 

Surplus/(deficit)  for  the  year 

Adjustmenl  for:- 

Depreciation  and  amortisation 

(Gain)  I loss  on  sale  of  assets 

ContribuTion  lo  retiremeni  beneftt  obSigation 

Coniributton  lo  long  service  awards  lialMlily 

Conlnbution  to  provisions  • current 

Invesiment  i.ncome 

Finance  costs 

Fair  vaiue  adjustments 

impairment  loss  / (reversal  of  impairmerrt  loss) 

Other  non-cash  item 

Operating  surpius  before  working  caplfal  changes: 

lincrease^/decrease  in  tnventorfes 
(Irtcreasei/aecrease  in  trade  recetvabies 
(increase)/decrease  in  olher  receivabies 
(Increasei/decrease  in  VAT  receivable 
lncrease/(decrease)  in  conditional  grants  and  receipls 
tncrease/tdecreasei  in  tracle  payables 
increase/iclecrease)  lo  consumer  deposits 
increase/(decrea8e)  in  VAT  payable 
increase/  (decrease)  in  long  term  tiabllities 
increase/  (decrease)  in  provistons 
Cash  generated  by/(uttlised  in)  operations 


33  CASH  AND  CASH  EQUIVALENTS 

Casii  iind  cash  equivaieiiis  inducled  in  the  cash  ftow  slaiement  comprise  ihe 

lOliO'.Villi.J 

BaitK  oalarices  anO  cash 
Cali  Inveslment  deposits 

Net  cash  and  cash  equivaients  (net  of  bank  overdrafts) 


UNAUTHORISeO,  IRREGULAR,  FRUITLESS  ANDWASTEFUL 
34  EXPENDITURE  DISALLOWED 

34.1  Unauthorised  expenditure 
Reconclliation  of  unauthorised  expenditure 

Opening  balance 

Unaulhorlsed  expenditure  curren!  year 
Approved  by  Councii  or  condoned 
Transfer  to  receivabies  for  recovery 
Unauthorised  expenditure  awaiting  aulhorisation 

34.2  irregular  expenditure 
Reconciliaiion  of  irtegular  expenditure 

Opening  balance 

Irregular  expenditure  incurred  during  the  year 
Transfer  lo  receivables  for  recovery  - not  conddial 
Irregularexpendilure  awaiting  condonemenl 


Note  2013  2012 

R R 


(257) 


(257) 

- 

34.540,498 

34,997,000 

3,198,958 

257 

(233,851) 

10,609 

2,553,362 

(892,982) 

559,184 

48,943 

(3.409,693) 

(2,762,931) 

34,106,777 

34,502.576 

(156.601) 

(953.297) 

(980,975) 

22,671 

(270,833) 

(372,830) 

13.662,136 

(55,653) 

203.020 

10.582,227 

891,613 

(6.353) 

(60,337) 

904,379 

45.819.054 

46.199.466 

721 

16,062,924 

67.040.000 

45,040,000 

67,040,721 

61,102,924 

- 

1,144,130 

638.890 

1,237,588 

- 

(2,361,718) 

638.890 

24,822,826 

* 

24.822.828 

- 
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Mthonjaneni  Municipaiity 
NOTES  TO  THE  FiNANANClAL  STATEMENTS 
for  the  year  ended  30  June  2013 


ADDITIONAL  DISCLOSURES  IN  TERMS  OF  MUNICIPAL  FINANCE 
35  MANAGEMENTACT 


Note  2013  2012 


35,1  Contributions  to  organised  local  governmem 


Opening  balance 

Council  subscrtptions 

Amount  paid  - current 

AmoLint  paio  - previous  years 

Balancs  unpald  (included  in  payables) 

36.2  Auditfees 

Opening  balance 

Current  year  audif  fee 

Amount  paid  - current  year 

Amount  paid  - previous  years 

Balance  unpaid  (included  in  payables} 


35.3  PAYE  and  UIF 

Opening  balance 

Current  year  payroii  deOuctions 

Amount  paid  • ourrent  year 

Amouni  paic!  • prevlous  years 

Baiance  unpaid  (Inciuded  in  payables) 


36.4  Penslon  and  Medlcal  Aid  Deductions 
Openmg  oaiance 

Curreni  year  payroll  deOuctions  and  Council  Contributions 

Amount  paid  - current  year 

Amount  paid  - previous  years 

Baiance  unpaid  (included  !n  payablee) 


35,5  CouncMlor's  arrear  consumer  accounts 


Tite  foiiowing  Counciltofs  had  arrear  accounts  oulstandmg  for  more  ihan  90 
ciays  as  ai'  - 

as  at  30  June  2013 
Speaker:  Counclllor  Jiyane 
Couitdllor  Masikane 

Total  CounclHor  Arrear  Consumer  Accounts 

as  at  30  June  2012 
Speaker;  Councllior  Jiyane 
Mayor'  Councillor  Ndiangamandta 
Councilior  Khurwayo 
Caurciitof  MasiKane 

Toia)  Councillor  Arrear  Consumer  Accounts 


Dunng  ihe  year  ihe  foliowlng  CounciJlws  had  arrear  accounts  outstanding  for 
more  Ihan  90  days. 


as  at  30  June  2013 
Speaker'  Councillor  Jlyane 


as  at  30  June  2012 
Speaker:  Councillor  Jiyane 
Mayor:  Counciilor  Ndtangamandla 


400.000 

30,882 

{400.(XH3) 

(30,882) 

. 

900,000 

676,769 

(854.567) 

(676,769) 

45.433 

- 

2,587,495 

(2,587,495) 

2,306,720 

(2,306,720) 

- 

3,291,039 

(3.291.039) 

2,869,002 

(2,859,002) 

. 

TOTAL 

Outstanding 
less  than  90 
davs 

R 

Outstandlng 
more  than  90 
davs 

R 

16,974 

110 

2.589 

110 

14,385 

17.084 

2,699 

14.385 

13,380 

4,437 

123 

137 

- 

13,380 

4,437 

123 

137 

18,077 

18,077 

Highest 

Amount 

Outstanding 

R 

Agelng  Days 

13,380 

1,005 

730  days 
365  days 

13,380 

4,437 

365  days 
120  days 

35.5  Devlation  from  Supply  Chain  Managemenl  Processes 

The  Municipality  has  devialeP  from  SCM  Pfocesses.  the  deviations  were  serrt 
quartely  to  the  Mayor  The  total  amount  the  Municipality  incuired  when 
procured  these  goods  and  services  amounted  to  R 15  130  204.39 

The  Municipalily  further  has  the  following  companies  in  ifs  database.  vtrtiich the 
Cifeciors  of  Ihese  compames  are  in  ihe  employ  of  the  Stale,  only  one  supplier 
Ihe  rnunicipality  ttaded  with 
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Note 


2013 

R 


2012 

R 


SUPPLIER  NAME 
Qinisel^a  construclion 
B I Sibiya 

Golflen  Rewards  94  cc 
Bizee  Corp  90 

Mahlabaihini  Building  supplies 
Ncwepheiezi  Comms  solution 
MMK  engineers  & Project  Managers  cc 
Luanda  and  Andie  Contractors 
Haze!  moon  Trading  1 c 
Ubuhlakane  construction  cc 
Enuf  Distributors 


36  CAPiTAL  COMMITMENTS 
36.1  Commitments  in  respect  of  capital  expenditure 

- Approved  and  contracted  for 
Infrastructure 

Communiiy 

Heritage 

Other 

• Approvad  but  not  yet  contracted  for 
infrastructure 

Community 

Heriiage 

Ottier 

Total 

Thfs  expenditure  will  be  financed  from: 

• Externai  Loans 

- Government  Grants 

- Own  resources 

• Dislrict  Coiincil  Granls 


37  Operaiing  leases 

Ai  the  repoiling  date  the  entity  has  outstanding  commnments  under  operafing 
leases  which  fail  due  as  follows; 

Operatlng  leases  • iessee 

Wilhin  one  year 

in  Ihe  second  to  fifth  year  inclusive 

Afterfive  years 

Totai 

The  fulure  minimum  lease  payments  receivabie  under  operating  leases  for  ihe 
actual  receivables  are  as  foilows: 

Notlaterlhan  1 year 

Operating  iease  payments  relate  to  lease  of  sv*Hc*i  boards  line. 


2013  2012 


41.780.00 


41.780.00 

60,731,187 

20.400,000 

47.802.403 

2,928,784 

12,600,000 

7,800,000 

5.864,000 

48,035.000 

5.564,000  i 

42,055,000 

3,000,000 

2,980,000 

56.295,187 

68,435,000 

. 

15,000,000 

53.368.403 

46,455,000 

2,928,704 

7,980,000 

66.295,107 

68.435.000 

34,171 

11,058 

. 

2,877 

- 

1,512 

34.171 

15,447 

316,000 

233,751 

316.000 

233,751 

Operalir.g  lease  payments  receivabies  relate  lo  renlais  for  Ihe  commonage,  vacarrt  iarid 
38  RETIREMENT  8ENEFIT  INFORMATION 
38  1 Dvfineci  contrlbution  plan 

Tne  Municipaiity  operaies  or  an  accredited  medical  aid  scfieme,  namely  key 
Heallh 

The  Pentioners  continue  on  the  option  they  belonge  lo  on  ttie  day  of  their  rebrement. 

The  independent  valuer  ZAQ  consuitants  and  Actuaries  carried  out  aduarial 
valuation  as  af  30  June  2013. 
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Note  2013  2012 

R R 


Tne  Principsl  actuanal  assumptions  were  as  follows: 

Post-employment  medical  benefits 

The  municipality  operates  on  an  accredited  medical  aid  sdteme,  namely 

Discount  raie  per  annum 

Health  care  cost  infiation  rate 

Benchmark  inflation  (equal  lo  salary  inflalion) 

Average  retirement  age 

Portion  of  retired  members  who  are  married 

Active  menbers 

Mortalily  during  employment 

Morfality  post-retirement 

(No  explicit  assumption  was  maOe  abou!  additional  morlalily  or  health  cae  costs  due  to 
AIDS.) 

The  amount  recognised  in  the  Statememt  ot  Financiai  Position  were 
determined  as  being  the  present  value  of  Ibe  obligation: 

Movement  in  ihe  defined  benefii  obligation  is  as  follows; 

Baiance  at  the  beginning  of  the  year 
Current  service  cost 
interesl  oost 
BeneW  payments 
Actuarialigains)losses 

Recognition  of  prevlosly  unrecognised  definod  benefit  liabilty 
Balance  at  end  of  year 

The  amouni  recognised  in  the  Statemenl  of  Financial  Perfomance  were  as 

foliows 

Curreni  servlce  cost 
inleresl  cost 
Benefit  payments 
Acfuariai(gains)los5es 

Tolal,  inclucted  in  employee  benefits  expense  (Note  16) 

Long  service  awards  llability 

The  municipaiity  hss  an  obligation  with  respect  1o  their  employees  in 
recognilion  of  long  periods  of  service. 

Employees  recelve  adclltional  leave  in  respect  of  long  service  awards.The 
inciepenclent  valuers.  Aiexander  Forbes  Financiat  Services  (Pty)  Ltd.carried 
oui  a acluai'ial  valuaiion  as  al  30  June  2013. 

The  prlncipai  actuarial  assumptions  used  were  as  follows. 

Discount  rate  per  annum 
Infiafion  rate 
Salary  increase  rate 

Benchmark  inflation(equa[  to  salary  inflalion) 

Average  retirement  age 

Average  future  working  Iifetime  of  active  rnembers 
Active  niembers 
Pie-reiirerneni  niortairty  raie 

{No  expiic.ii  assumpiion  was  made  aboui  additionai  mortality  or  fieallh  care 
cosis  dueio  A;DS  ! 

Perceniage  oi  m-service  wirthdrawmg  before  reiiremeni: 

Age 

20-24 
25-2S 
30-34 
35-39 
40-44 
45  49 
50-54 
ɓɓ'i' 

RETIREMENT  BENEFITS  (Continued) 

Long  service  awards  liabilily 

The  amouni  recognised  in  Ihe  Statement  of  Finandat  Positionw^ 
deieftnines  as  being  the  present  value  of  tlie  obligation; 

Movement  in  the  delined  benefit  oWigalion  is  as  follows: 

Balance  at  the  begmning  of  the  year 
Currenl  service  cosl 
inierest  Cost 
Benefil  Paymsnts 

Auctunailgainsp'Losses  _ 

Recognition  of  previously  unrecognised  defmed  benefrt  liability 
Balance  at  the  end  of  year 


7.75% 

7.89% 

5.00% 

6.14% 

7.00% 

7.14% 

48.6 

43,8 

7 8 


1,507,000.00  1,740,651.00 


1,740,851 

1,181,667 

114,824 

97,493 

133,354 

103,396 

-41,000 

-17,031 

-441,029 

I 

375,328 

1.507,000 

1.740.853 

114,824 

97,493 

133,354 

103,396 

-41.000 

-17,031 

~441,029 

375,328 

-233.851 

559.186 

7.40% 

7.75% 

5.66% 

5.00% 

6.66% 

6.00% 

0.69% 

1 .65% 

63 

63 

16.85  years 

16,85  years 

90.00 

85 

Wthdrawal 

Withdrawai 

Rate  Females 

Rate  Males 

16% 

24% 

12% 

18% 

10% 

15% 

8% 

10% 

6% 

6% 

4% 

4% 

2% 

2% 

0% 

0% 

805,000 

7B1.606 

781,606 

793,000 

118,878 

119,000 

69,467 

79,000 

-8,560 

-60,337 

-156.391 

-149,057 

805.000 

781,606 
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Note  2013  2012 

R R 


Total  Retiremenl  benefit 

Less:  Transfer  to  non  current  liabitiiies  held  for  sale 


2,312,000  2,522.459 

26,031 


Definea  benelit  plan  obiigations 


Z,312,UOD  2,496,428' 


The  amoLint  recognised  in  the  Stateiment  of  Financial  Perfomiance  were  as 
follows 

Current  Service  cost 
Interesi  Rate 
Actuariai  (gainsj/losses 


104,000 

119,000 

63,000 

79,000 

-166.391 

-149,057 

10,609  48,943 


39  ANALYSIS  OF  THE  RESULT  OF  DISCONT1NUED  OPERATIONS 
Clinic  services 

income  : Govemment  grants  and  suɓsidies 
E-xpenditure:  empioyee  reialedcosts 
Repairs  and  maintanance 
General  expenses 

Net  (deflcitj/surplus  from  discontinued  operatlons 


29,581  ' 

682,452 

-16,243 

-835,475 

. 

-2,748 

. 

-117,379 

13,318 

-73,150 

Non  cuffenl  assets 
Property  plant  and  equtpmenf 
Olher  debtors 
inlangiɓle  assets 


Non  ourrenty  liabilities 
Relired  Senefits 

Trade  crediiors;  leeve  and  pro  rata  Ponus  climc  staff 


40  ELECTRICITYDISTRISUTIONLOSSES 
Units  iost  ( kllowats) 

Units  lost  ( saies  price  per  kilowatts-rands) 

Unils  losl  (pufhase  price  per  kilowatt) 

Unifs  lost  percentage 

Altnough  units  per  kilowatfs  were  !ost  in  dislflbution.  Ihe 
electrlcity  servlce  expenenced  a surplus  of: 

41  RELATED  PARTIES 

The  municipatity  did  not  fiave  any  reiaied  parlies,  or  related  party  iransaclions 
for  the  years  ended  2013  and  2012 
Members  of  key  management 


• 

52,123 

231,639 

2,402 

286,164 

26,031 

46.405 

- 

72,436 

1.545.132 

1,514,229 

525.345 

9,45% 

1,835,127 

1,788,282 

608,373 

10,55% 

1.704,764 

1.524.845 

42  EVENTS  AFTER  THE  REPORTING  DATE 

The  ciepartmeni  of  Corporative  Governance  and  Tradilional  Affairs  ofTset 
unspen:  condnional  grani  (iNEP;  lo  an  amount  of  RIO  695  000  on  the  51h  of 
Jjiy  2rji".  againsi  equ'iabie  share  allocaiion 


43  RISKWIANAGEMENT 
43.1  iVlaximum  credit  risk  exposure 


Credit  risk  consists  mainly  ol  cash  deposits.  cash  equivalenfs  and  trade 
debtors.  The  munlcipatify  onfy  deposits  cash  wilh  major  banks  vnth  high  quallty 
credit  starsding  and  limits  exposure  lo  any  one  counter-party. 
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Trade  receivables  comprise  a widespread  cuslCHner  base.  Management 
evaluates  credit  risk  relating  to  customers  on  an  ongoing  basis.  If  customers 
are  Indepertdently  rafed,  these  ratings  are  used.  Otherwise.  if  there  is  no 
independenl  rating,  risk  control  assessesthe  credit  quality  of  ttie  customer. 
taking  into  account  its  financial  position,  past  experience  ^ otherfactors. 
Individuai  risk  limits  are  set  based  on  interna!  or  external  rattngs  in  accordance 
with  iimits  set  by  Ihe  board.  The  uliiisation  of  credif  limits  is  regulariy 
monitored.  Sales  to  retaii  cuslomers  are  settled  in  cash  or  using  major  credit 
cards.  Credii  guarantee  insurance  is  purchased  when  deemed  appropriaie. 

Financial  assets  exposed  to  credit  risk  at  year  end  were  as  follows: 

investments 

Cash  and  cash  equivalents 
Trade  and  other  receivables 


67,040,000 

45,040,000 

721  ^ 

16,062,924 

7.838,143  : 

5,903,872 

74,878,864 

67,006,796 

43.2  Liquidity  risk 

Liquidity  risk  refers  to  the  ability  of  an  entily  fo  meet  its  obligations  associated 
with  financiai  liabllitles.  The  municipaiity's  liquidtly  risk  pertains  to  vrftelher 
funds  are  availabie  to  cover  future  commitmenls.The  municipality  manages 
liquldity  risk  through  an  ongoing  reviewoffuture  commitmerrts  and  credit 
obligations. 

Cash  fiow  forecasts  are  prepared  and  adequafe  ufliised  borrowing  facilities  are 
monitored. 

The  table  below  analysas  the  munlcipality's  fmancial  liabiiilles  into  relevani 
maturity  groupings  based  on  the  remaintng  period  at  fhe  Statemenl  of 
Financiai  Posifion  to  the  contraclual  maturity  date. 


44  CORRECTION  OF  ERROR 

Ourlng  the  year  ended  30  June  2012  and  previous  years.  PPE  and  oll>er 

assets  were  incorrectly  recognised:  - 

The  comparative  amount  has  been  restated  as  follovre- 

Oeprecialion 

Net  effect  on  surplus/fdeficit)  lor  the  year 
Depreciation 

Net  effect  on  aurpius/(deficit)  for  the  year 
PPE 

VAT  receivable  not  prevlousiy  recognised 

Non  current  receivabies  incorrectty  recognised  (Investing  Aci) 

Aocruals  were  understated  dueto  iackof  year-end  accrual 
Staff  leave  accrual 

Net  effect  on  Statement  of  Financiai  Posilion 
Net  effect  on  Accumulated  surpius  opentng  faalance 


-4.133,948 

-4.133.948 


5,210,968 


5.210,988  - 


-1,077.020  - 


45  CHANGE  IN  ESTIMATE 

The  useful  life  of  certain  Property  plant  and  equipment  was  estimated  to  be 
4 6 7 and  10  years.  In  the  current  p«-iod  managCTnenl  have  revisedfheir 
esttmate  lo  6,  8,  and  1 2 years.  The  effect  of  Ihis  revision  has  decreased  ttte 
depreciation  charges  foi  the  current  year  by  R 20  326.24  and  fature  periods  by 

R 26  696  '16 
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AI9ENDIX  B 

ANM.YSIS  OF  PROPERTY  PLANTANO  EQUIPMENT 


APPEMIIXS 

ANALYSIS  OF  PROPERTY  PLANT  AW)  EQUimENT 
ss  at  30  Jime  201 3 


ANM.'t^S  Of  raOPERTY  PLMT  AND  EQUIPMENT 
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